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Introduction To International Taxation

With technology taking unprecedented turns and inroads into our
professional work space, a whole world of budding opportunities has

opened up- One among them being INternational Taxation!!

Virtual Practice being the order of the day has
called in to look beyond our boundaries...




Important Tax Highlights




Important Tax Highlights

TYPE OF YEARS

PERIOD

Calendar Year

1st January — 315t December

Fiscal Year

12 months period

Retail Industries

15t February 1st — 315t January

Federal Government

Starting September 30t

State Government

Starting August 15t

Due Date

15t day of the 4™ month

Calendar Year Taxpayer

ENTITY FORMS
INDIVIDUAL 1040/ 1040A/ 1040EZ
PARTNERSHIP 1065

S CORPORATION 1120 S
TRUST 8453

April 15t




Important Tax Highlights

Eligibility For Filing Federal Income Tax Return

1. In general, if you have the following gross income amounts, you are required to
file a federal tax return with the IRS:

Single $ 7,950
Head of Household $10,250
Married Filing Jointly $15,900
Married Filing Separately $ 3,100

Q/ Widower (with dependent child)  $12,800

2. A person who is self-employed must file a tax return if his net earnings from self-
employment exceed $400.

3. EIC Factor: individuals who don't earn enough to be required to file a tax
return may be eligible for an Earned Income Tax Credit up to $2,604 for a
taxpayer with one qualifying child and $4,300 for a taxpayer with two or more
qualifying children.




Individual Tax Entities

USA (5 FILING STATUS)

o Single

' Married Filing Jointly

= Married Filing Separately
' Head of Household

o Qualifying Widower

Important Tax Highlights

INDIA

5 Assessed in an individual’s sole
capacity.

'9 Marital Status not the criteria




Single : Unmarried

Separated by Divorce
Separate Maintenance

MFJ : Married at the end of the year.
Live apart but not legally separated.
Spouse died during the year and have not remarried.

MFS : Option open for Married tax payer to file as MFS.

HOH : Unmarried
Maintain over 50% of household.
Dependent lives in the house for over birth.

Q/Widow Spouse died within 2 years before Tax Year.
Surviving spouse died or remarry.
A child qualifying as dependent.
Provider over 50% of the cost of keeping up the house.

5 Filing Status Important Tax Highlights




Form 1040 - An Insight

Enroute To Form 1040
&

Tax Computation
The Primary US Individual Tax Return

21.6 Cr out of a 27.13 Cr population file
their returns, which is apprx 79.60%.




Form 1040 - An Insight

E 1 040 Department of the Treasury—Internal Revenus Sarvics ;‘- fl-',‘\.u 4
= [ IRS Uss Only—Do not write or etapks in this apace.
£ U.S. Individual Income Tax Return .\ (99)
(’ For the year Jan. 1-Dac. 31, 2004, or other tax yaear baginning , 2004, anding , 20 . OMB Mo, 1545-0074
LabEI Your first name and initial Last name ' Your social security number
(See L ! i i
instructions E If a joint retum, spouse's first name and initial | Last name ' Spouse's social security number
on page 16.) E : . '
- | , ,
Use the IRS
label H Home addrazs (number and street). If you have a P.O. box, see page 16, Apt. no. A I A
- H Important!
Otherwise, E
please print City, town or post office, state, and ZIP code. If yvou have a foreign address, sea e 16 You must enter
or type. E Y po ! ' e g ' page 1e. your SSNis) above.
Presidential \. / You Spouse
Election Campaign ’ MNote. Checking “Yes" will not change your tax or reduce your refund.
See page 16.) Do you, of your spouse if filing a jeint return, want $3 to go to this fund? . DYes I:[NO D‘fes ]:[No

Filing Status

1 D Single

4 |:[ Head of household (with qualifying person). (Ses page 17) If

2 D Married filing jointly (even if only one had income)

the qualifying person is a child but not vour dependert, enter

Check only 3 |1 Married filing separately. Enter spouse’s SSN above this child's name here. »
ohe box. and full name here. ™ 5 ] Qualifying widowfer) with dependent child (see page 17)
. 6a [ | Yourself. If someone can claim you as a dependent, do not check box 6a E,?‘E?:nhdﬂ%tgd
Exemptions b [ ]| Spouse . L. . . . . . .4. . .| Ne.ofchildren
. . {3) Dependent's | (4 Foqualving  ©n Bc who:
¢ Dependents: Smi';}sgﬁﬂﬁi’ﬁ"l}rﬁber relationship to | chid for chiki tax @ lived with you
(1) First name Last name you credit (see page 18] & did not live with
) ] D you due to divorce
If more than four ' : ] E:-e-:epage '1[;]' -
dependents, see ] Dependents on Gc
page 18. 0 not enterad above

d Total number of exemptions claimed

Add numbers on
lines above *




Computation of Individual Income Tax (In USA) Form 1040 - An Insight

Gross Income

Minus: Above The Line Deductions for AGI

Adjusted Gross Income (AGI)

Minus: Below The Line Deductions From AGI:

(i) Greater of temized Deduction or Standard Deduction
(i) Personal & Dependency Exemptions

(XXX)
(XXX)

XXX
XXX

XXX

(XXX)

Taxable Income

Gross Tax (as per the rate of Tax Table)
Minus: Credits and prepayments

Net Tax Payable/ Refundable

XXX

XXX

XXX

XXX




Gross Income Form 1040 - An Insight
It is all income from whatever source derived, including (but not limited to) the following items:
» Wages, Salaries & Tips * Ordinary Dividends
» Tax-exempt Interests * Alimony Received
* Business Income * Pensions & Annuities
* Rental real estate, royalties, etc * Farm Income
T Wages, salaries, tips, etc. Attach Formis) W-2 ., . . . . . . . . . . . 7
Income 8a Taxable interest. Attach Schedule B if required . . . . . . . . . . . . |8
Attach Form(s) b Tax-exempt interest. Do not include on line 8a . . . | 8b | |
W-2 here. Also 9a Ordinary dividends. Attach Schedule B ifrequired ., . . ., . . . . . . . |©9a
3:2‘;“3';‘;““5 b Qualified dividends (see page20) . . . . . . . | 9b| |
1009-R if tax 10 Taxable refunds, credits, or offsets of state and local income taxes (see page 20) . . | 10
was withheld, 11 Alimony received . ., . . . ) I
12 Business income or {loss). Attach Echedule C or C EZ o 12
13 Capital gain or (loss). Attach Schedule D if required. If not required, check here P‘ E[ 13
If you did not 14  Other gains or (losses). Attach Form 4797 . . . . . . . . . « . . . . 14
gs; Z;E-EEH . 15a IRA distributions . . | 15a b Taxable amount (see page 22) | 15b
‘ 16a Pensions and annuities | 162 b Taxable amount (see page 22) | 16b
Enclose, but do 17 Rental real estate, rovalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
not attach, any 48  Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . . |18
payment. Also, .
please use 18  Unemployment compensation L 19
Form 1040-V. 20a Social security benefits | 20a | || b Taxable amount (see page 24) | 20b
21  Other income. List type and amount (see page 24) ... .. i, 21
22  Addthe amounts in the far right column for lines 7 through 21. This is your total income & | 22




Above The Line Deductions For AGI Form 1040 - An |nsight

» Educator Expenses * IRA Deductions
 Alimony Paid  Student loan interest deduction
* Moving Expenses » Medical savings account deduction
] 23 Educator expenses (see page26) . . . . . . . 23
Ad]llStEd 24 Certain business expenses of reservists, performing artists, and
Gross fee-basis government offcias. Atiach Fomn 2106 or 2106-E2 | 24
Income 25 |RAdeduction (seepage26) . . . . . . N
26  Student loan interest deduction (see page 28), . . . 26
27 Tuition and fees deduction (see page 29) , . . . . 27
26 Health savings account deduction. Attach Form 8889, | 28
29  Moving expenses. Attach Form 3903 . L2
30  One-half of self-employment tax. Attach Schedule SE , 30
3 Self-employed health insurance deduction (see page 30) £l
32  Self-employed SEP, SIMPLE, and qualified plans . , . 32
33 Penalty on early withdrawal of savings . . . . . . &3
34a Alimony paid b Recipient's SN L 3a
36 Addlines23througha , . . . . . . . . . . e e Co. . |35
36  Subtract line 35 from line 22. This is ynurad]uated gr-:usa income . . . . . P |3




Below The Line Deductions For AGI Form 1040 - An |nsight

Below the line deductions are all the deductions that may
be subtracted from AGI to arrive at the Taxable Income.

Adjusted Gross Income XXX
Less: Standard Deduction XXX
OR
Itemized Deduction XXX
(Whichever is HIGHER) XXX
XXX
Less: Personal Or Dependency Exemptions XXX
Taxable Income XXX




Standard Deduction Form 1040 - An Insight

The Basic Standard Deduction amount depends upon the filing status and the
dependency status on another's return as follows (2004)

Single $4850
Married filing Jointly $9700
Married Filing Separately $4850
Surviving Spouse $9700
Head of Household $7150

Additional Standard Deduction
1. Has attained the age of 65 or is blind

2. Has reached age 65 and is blind is entitled to twice the amount of additional std deduction

The amounts of additional standard deduction are as follows (2004)

Single $1200
Married filing Jointly $950
Married Filing Separately $950
Surviving Spouse $950
Head of Household $1200




Itemized Deduction Form 1040 - An Insight

ltemized Deductions are available to all Individuals.

You can deduct Six kinds of Itemized Expenses:
v Medical and dental expenses

v Taxes

v’ Interest expense

v’ Charitable contributions

v’ Casualty and theft losses

v" Job expenses & other misc expenses

Should | Itemize?
Yes, if your Itemized Deduction total is more than your Standard Deduction.
Choose one that benefits you the most — YOU CAN'T DO BOTH!




Itemized Deduction: Schedule A Form 1040 - An Insight
SCHEDULES A&B Schedule A—Itemized Deductions OMB Mo, 145 00T
Form 1040
( ) (Schedule B is on back) 2003
Department of the Treasury Attachment
Intemal Revenue Serdce  (99) » Attach to Form 1040. » See Instructions for Schedules A and B (Form 1040). Sequence No.
MName(s) shown on Form 1040 Your social security number
Medical Caution. Do notinclude expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see page A-2) . .
Dental 2 Enter amount from Form 1040, fine 35 21 |
Expenses 3 Multiply line 2 by 7.5% (.075), . .. L3
4 _ Subtract line 3 from line 1. If line 3 IS more than line 1, enter -0-. . _ . . _ |4
':'Med'cal & Dental EXpenseS Taxes You 5 State and local income taxes . . . . . . .
Paid 6 Real estate taxes (see page A-2) . . . . . .
o H (See 7 Personal property taxes . . . e e -
*Taxes You Pald pade A-2.) 8  Other taxes. List type and amount b ____________________
< |nterest You Paid 9 Addlines Sthrough 8 . . . . T . 19
Interest 10 Home mortgage interest and points reported to you on Form 1098
2 Gifts To Charlty You Paid 11 Home martgage interest not reported to you on Form 1098, If paid
(See to the person from whom you bought the home, see page A-3
. page A-3.) and show that person’s name, identitying no., and address
swCasualty And Theft LOSSES | e
<+ Job Expenses Note. e
* p E]fg?g;a:s 12 Points not reported to you on Form 1098. See page A-3
not for specialrules , . . . - 12
deductible. 13 Investment interest. Attach Form 4932 if reqwred (See
page A-4.) . . . 13
14 Add I|nes‘|0through‘|3 f e e e e e e e e . . - 114
Gifts to 15 Gifts by cash or check. If you made any gift of $250 or
Charity more, see page A-4 | -
Ifyoumadea 16  Other than by cash or check. If any gITt of $250 or moare,
gift and got a see page A-4. You must attach Form 8283 if over $500
E’;Qe;:gfgrj& 17 Carryover from prior year + o v v v & w0 o« a .
18  Addlines 15 through 17 . . . . . . . . . . . . . . . . . . . |18
Casualty and
Theft Losses 19  Casualty or theft loss(es). Attach Form 4684, (Seepage A-5) . . . . . . . |19




Itemized Deduction: Contd

Form 1040 - An Insight

Tax and 37 Amount from line 36 (adjusted gross income)
Credits ** ﬁhﬂck |

Standard

Deduction
for—

* People who
checked any
bow on line
38a or 38h or
who can be
claimed as a
dependent,
562 page 31.

# Al others:

Single or
Married filing

separately,
34,850

Married filing
jainthy or
Qualifying
widowler),
$a,700

Head of
household,
7,150

8 8

#

E55&5E868

49

51

288

55

b

37

Total hoxes
checked P 3Ba

] Spouse was born before January 2, 1940, [ 1 Biind.

D You ware bom before January 2, 1940, D Blind.}

If your spouss femizas on a separate ratum or you were a dual-status allen, see page 31 and check here 38D D

ltemized deductions (from Schedule A) or your standard deduction (see left margin) . 39
Subtract line 39 from line 37 . T I
If line 37 is $107,025 or less, multiply $3,100 by the total number of exemptions claimed on

line &dl. If line 37 is over $107,025, see the worksheet on page 33 . il
Taxable income. Subtract line 41 from line 40. If line 41 is more than line 40, enter -0- 42
Tax (see page 33). Check if any tax is from: a D Formis) 8814 b D Form 4972 43
Alternative minimum tax (see page 35). Attach Form 6251 | N I
Addlinesd3and 44, . . . . . . . L . . e
Foreign tax credit. Attach Form 1116 if raquirad . |48

Credit for child and dependent care expenses. Attach Form 2441 47

Credit for the elderly or the disabled. Attach Schedule R , 8

Education credits. Attach Form 8883 .. 49

Retirement savings contributions credit. Attach Form 8880, 50

Child tax credit (3ee page 37) , , + . + . . . . . L2

Adoption credit. Attach Form 8839 . 52

Credits from: a [_] Form 8396 b ] Form 8859 , 53

Other credits. Check applicable boxies): a L Form 3800

b [Irormssot ¢ [ Specify 54

Add lines 46 through 54. These are your total credits C e e e ... |58
Subtract line 55 from line 45. If line 55 is more than line 45, enter-0- . . . . . . P» | 56




Personal Exemptions Form 1040 - An Insight

An Individuals deduction for personal exemptions is the sum of the personal
exemption amount for the individual, a spouse, and each qualified dependant.

The Amount is $3100 for 2004 per Person/Dependent.

Support Test: More than 50% of the expenses of the dependant.
Citizenship Test: Must be an US/Canada/Mexico citizen.

Gross Income Test : Dependant should be less than 19 yrs. and income < $3100.

o O O O

Joint Return Test: If the dependent is filing jointly with another, you can’t
claim him as a dependant unless the joint filers had no tax liability.

U

Relationship or Member of Household Test : A person qualifying as your
dependent generally may be your child, step-child, adopted child, grand child, etc.




Tax Credit Form 1040 - An Insight

There are two types of Tax Credits applicable to the individual taxpayers. They are as follows:

Personal Tax Credit Refundable Tax Credit

It may reduce personal tax liability. Deducted from Income tax liability

May not result in a cash refund. May result in cash refunds if credit exceeds
tax liability owed.

Oth 57  Self-employment tax. Attach Schedule SE . . . . .. |LS5T
TEIX:; Social security and Medicare tax on tip income not reported to amployer Aﬂax:h Form 413? .. 58
59  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required | 59
60  Advance earned income credit payments from Form{s)Ww-2 . . . . . . . . . . 60
61  Household employment taxes. Attach ScheduleH . . . . . . . . . . . . |81
62  Add lines 56 through 61. This is your total tax e e e e e s s s s 62
Paymgnts 63  Federal income tax withheld from Forms W-2 and 1099 . . 63
64 2004 estimated tax payments and amount applied from 2003 return 64
If you have a [ 65a Earned income credit (EIC) . . . . . . . . |®65a
g#i?éi.wgt‘l%ch Montaxable combat pay election B | 55b | |
Schedule EIC. Excess social security and tier 1 RRTA tax withheld (see page 54) 66
Additional child tax credit. Attach Form 8812 ., . . . 67
Amount paid with request for extension to file (see page 54] 68
69 Other paymentsfrom: a [_|Form 2430 b [ ] Form 4126 ¢ [ ] Form 8ges . | 69

70 Add lines 63, 64, 85a, and 66 through 69. These are your total payments . . . . W 70
Refund 71 Ifline 70 is more than line 62, subtract line 62 from line 70. This is the amount you overpald | 71
Direct clepasit? T2a Amount of line 71 you want refundedtoyou ., . . . . . . . . . . . . ¥ T2a
Se2page 54 @ b Routing number | | | | | | | | | | P ¢ Type: [ Checking [] savings

and fill in 72b

720, ana 720, ® @ Accountnumber | [ | [ | | | [ [ | | | | RN

Amount of ling 71 you want applied to your 2005 estimated tax ™ | 73 |
Amount 74  Amount you owe. Subtract line 70 from line 62. For details on how to pay, see page 55 # 74
You Owe 75 Estimated tax penalty (seepage55) . . . . . . . . | 75 |




Other Related And Important

Forms & Schedules




FORMS
1) Form W-2

Salary, Wages and Tip Income.

2) Form 1099-INT
Income.

3) Form 1099-DIV
Dividend Income.

4) Form 1099 —R
Distributions From Pensions,
Annuities, Retirement

Other Important Forms & Schedules

SCHEDULES

1) Schedule A
ltemized Deduction

2) Schedule B
Interest and ordinary Dividends

3) Schedule C
Profit and loss from business.

4) Schedule EIC
Earned Income credit.




Wage & Tax Statement Form W-2

a Control number This information is being furnished to the Internal Revenue Service. If you
R are required to file a tax return, a negligence penalty or other sanction may
OME Mo. 1545-0008 be imposed on you if this income is taxable and you fail to report it.
b Employer identification number 1 Wages, tips, other compensation 2 Federal income tax withheld
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld
7 Social security tips & Allocated tips
d Employee's social security number 9 Advance EIC payment 10 Dependent care benefits
e Employee’s first name and initial Last name 11 MNonqualified plans l;Iza See instructions for box 12
:
5 y Reti Third-perty
13 E:EIS?';@ ph-u|'I|nc_‘ﬂ-lerIl si':lu:lz?}‘?ﬂ:| ,;Izb
-
14 Other l;Izc
-
12d
C
i
f Employee's address and ZIP code : ///////////// ////////////%.:;:
15 State Employer's state 1D number 16 State wages, tips, etc. 17 State income tax 18 Local wages, tips, etc. 19 Local income tax 20 Locality name
W 2 Wage and Tax E D D 3 Department of the Treasury—Internal Revenue Service
Farm - Stateme“t Safe, accurate, * ﬁh
Copy C For EMPLOYEE'S RECORDS. (See Notice to FAST! Use
Employee on back of Copy B).




Distributions From Pensions, Annuities, Retirement

Form 1099 - R

9898 [ ] volD

[ ] CORRECTED

PAYER'S name, street address, city, state, and ZIP code

1 Gross distribution

$

OME MNo. 1545-0119

2a Taxable amount

2003
2\

Distributions From
Pensions, Annuities,

Retirement or
Profit-Sharing

Plans, IRAs,

Insurance

$ Form 1099-R Contracts, etc.
2b Taxable amount Total Copy A
not determined distribution |:| For

PAYER'S Federal identification
number

RECIPIENT'S identification
number

3 Capital gain (included
in box 2a)

4 Federal income tax
withheld

Internal Revenue
Service Center

File with Form 1096.

RECIPIENTS name

5 Employee contributions
or insurance premiums

6 MNet unrealized
appreciation in
employer's securities

For Privacy Act
and Paperwork
Reduction Act

% % Motice, see the
Street address (including apt. no.) 7 Distribution IR& | 8 Other 2003 General
codels) SEPY Instructions for
SIMPLE Forms 1099,
O | $ % 1098, 5498,
City, state, and ZIP code 9a Your percentage of total |9b Total employes contributions and W-2G.
distribution % | $
Account number (optional) 10 State tax withheld 11 State/Payer’s state no.| 12 State distribution
2 SO I S
$ $
13 Local tax withheld 14 Mame of locality 15 Local distribution
3 UV I O
$ $

Form 1099-R

Cat. No. 144360

Department of the Treasury -

Internal Revenue Service




Dividends And Distributions

Form 1099 - DIV

FPAYER'S name, street address, city, state, ZIP code, and telgphons no.

1a Total ordinary dividends

$

OME Mo. 1345-0110

&) Dividends and
2004

FPAYER'S Federal identification
numker

RECIFIEMNT'S identification
numker

RECIFIENT'S name

1b Qualified dividends Distributions

$ Form 1099-DIV

2a Total capital gain distr. 2b Unrecap. Sec. 1250 gain Copy A
For

2c Section 1202 gain

$

Internal Revenue
Service Center

74 File with Form 1096.

2d Collectibles (28%) gain o
% For Privacy Act

Street address (including apt. no.)

City, state, and ZIP code

6 Foreign tex paid

3 HNontaxable distributions

$

4 Federal income tax withheld and Paperwork

$ Reduction Act
5 Investment expenses Notice, see the

2004 General
$ Instructions for

Forms 1099,
1098, 5498,

T Foreign country or LS, possession

Account number (optional)

L]

orm 1099-DIV

2na TIN not.

8 Cash liquidation

distributions

$

Cat. Mo, 14415N

and W-2G.

8 MNoncash liquidation
distributions

$

Depatment of the Treasury - Internal Revenus Service




Interest Income

Form 1099 - INT

FAYER'S name, street address, city, state, ZIF code, and telephone no.

Fayer's RTM (optional)

OME Mo, 1545-0112

2004

Form 1099-INT

Interest Income

PAYER'S Federal identification number | RECIFIENT'S identification number

1 Interest income not includec

$

lin box 2

RECIPIENT'S name

2 Early withdrawal penalty

3 Interest on U.S. Savings
Bonds and Treas. obligations

Street address (including apt. no.) 4 Federal income tax withheld | & Investment expenses

City, state, and ZIP cade

2nd TIN nat.

[

Account number (optional)

6 Foreign tax paid

7 Foreign country ar LS.
PSS E55i0n

$

Copy A

For

Internal Revenue
Service Center
File with Form 1096,
For Privacy Act

and Paperwork
Reduction Act
MNotice, see the
2004 General
Instructions for
Forms 1099, 1098,
5498, and W-2G.

Form 1099-INT

Cat. Mo, T4410K

Department of the Treasury - Internal Revenue Service




Interest and Ordinary Dividends

Schedule B

Schedule B—Interest and Ordinary Dividends

Attachment
Sequence Mo, 08

Part |
Interest

See page B-1
and the
nstructions for
Form 1040,
ine 8a.)

Mote. I you
received a Form
1099-1MT, Form
1099-010, or
SLbstitute
Statement from

ist the firm's
name as the
payer and enter
he total interest
shown on that
Form.

5 brokerage firm,

1 List name of payer. It any interest is from a seller-financed mortgage and the
buyer used the property as a persconal residence, see page B-1 and list this
interast first. Also, show that buyer's social security number and address »

Z2 Addthe amounts online 1 . . . . . - -

3 Excludable interest on series EE and | U.S. savings bonds issued after 15289,
Attach Form 8815 . |

4  Subtract line 3 from line 2. Enter the result here and on Form 1040, line 8a

Amount

Note. If line 4 is aver $1,.500, yvou must complete Part 111,

Amount

Part Il
Ordinary
Dividends

5 List name of payer




Profit or Loss from Business Schedule C

SCHEDULE C Profit or Loss From Business OB No. 1545 0074

(Form 1040) {Sole Proprietorship) 2 @o 3

» Partnerships, joint ventures, etc., must file Form 1065 or 1065-B.
Attachment

Department of the Treasury A

Intemal Revenue Serdce  (99) p Attach to Form 1040 or 1041. » See Instructions for Schedule C (Form 1040). sequence No. 09
MName of proprietor Social security number (S5N)

A Principal business or profession, including product ar service (see page C-2 of the instructions) B Enter code from pages C-7,. 8, & 9
C Business name. If no separate business name, leave blank. D Employer ID number (EIN), if any

E Business address (INCluding SUILE OF TOOM N0.) B o s o e e ce e mmm e < e e < emmm e e —m—— - m——— - mmmm mm e mm e e e o]
City, town or post office, state, and ZIP code

F Accounting method: (m O cash (2 O Accrual 3) O Other (SPECITY) PP e ee e —————————————
G Did you "materially participate” in the operation of this business during 20037 It "No.” see page C-3 for limit on losses . Oves Ono
H If you started or acquired this business during 2003, check here . . . . . . . _ . . . . . . . . . . . .»[
Income
1 Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the "Statutory
employee” box on that form was checked, see page C-3 and check here , ., ., . . . W 1
2 Returns and allowances . o . 4 . 4 m e e om e e e e e e e e e e e e e . 2
3 Subtractline Zfromline 1T . . v v v & 2 & = = = = = = *= = =+ W o= w w . 3
4 Costofgoodssoldifromline 42 onpage 2] « o v = & = = = = = = = = = = = = = 1
5 Gross profit. Subtract line 4 fromline 3, . . & & & & & & & & s = & = = = = 5
6 Other income, including Federal and state gasoline or fuel tax credit or refund (see page C-3) 6
7  Gross income. Addlines 5and 6 |, . . L . . 2 4 e s s m w s s e m a e M 7
2RI Expenses. Enter expenses for business use of your home only on line 30.
8 Advertising . . . . . - -8 19 Pension and profit-sharing plans 19
9 Car and tuck expenses 20 Rent or lease (see page C-5):
(see page C-3) 9 a Vehicles, machinery, and equipment 20a




US Taxation & Opportunities
T0

Indian Chartered Accountants




* Turn Around Time =™ . 1_.
= Intellectual Capital Rich ;/J P4
= Low Costs of operation ‘\"& 3
p » - . e
= Lower Attrition Rate \ '
= Telecom & Infrastructure '
- |

Today’s Mantra
“Come to India —=The Back-Office Partner of the World.”




Huge Opportunity for Indian CA

WE ARE HARNESSING THE SAME POWER OF eTaxation, whereby, the client and the
CPA firms are located in United States and we do back-end accounting for the CPA firm’s
clients online.

ASP g

A

CPA Firms

%;; CA Firms %E
&/

US Client
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Huge Opportunity for Indian CA

Comparison:Population vs Returns filed

O_
India USA UK Canada
O Returns 3 21.60 3.07 2.26
B Population 109.67 27.13 5.9 3.22




Huge Opportunity for Indian CA

Percentage of returns filed show a healthy trend in USA,Canada & UK.Till today, our clientele
meant a bleak 2.74%, where we can actually cater to a much larger global clientele.

USA 79.6%

Canada 70.19%

ok | 52 0%

India I 2.74%

0.00% 20.00% 40.00% 60.00% 80.00%  100.00%

Percentage
India UK Canada USA
M % of Returns Filed 2.74% 52.03% 70.19% 79.60%

Percentage of Primary Returns Filed




Huge Opportunity for Indian CA
The IRS projection of Primary Returns show a marked increase.
TOTAL PRIMARY RETURNS: PROJECTION IN USA
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2001 2002 2003 2004 2005 2006 2007 2008 2009
YEAR
——— PRIMARY RETURNS
YEAR 2001 | 2002 | 2003 | 2004 & 2005 | 2006 | 2007 & 2008 | 2009
Total Primary Returns | 213071 207889 212471/ 216054 219879 | 223291 225932 228638 231400




E-Taxation

Process & Work Modalities




How can a CA practice Globally ?

ASP

Glcﬁaal
Client

E-Taxation

Indian Accountants — The Desktop Accountant of the World !!




Data Upload

How We Can Execute ?

EFileShare

B Horne Director

= Address Book

= Help

= Personal Settings

= | ogoff

" Adrmin Managernent
# sears
W Eroups

» iFroup Mermbers
» Dormain Statistics

DWHLOAD

UPLOAD FILES

Upload File{s) to --- YQBDATA_ABC\Financial Statements

Click the BROWSE button to select file{s) and click UPLOAD when ready:

File #1: IC:\EI The BDOMY Dan Go - Browse... |
File #2: I Browse... |
File #3: I Browse... |
File #4: I Brawse... |
File #5: | Browse... |
File #6: I Browse... |
File #7: I Brawse... |
File #8a: | Browse. .. |
File #o: I Browse... |

Upload | Cancel |

FLEASE MOTE: Performing other actions in this window will cause the data transfer to abort,
If you wish to perform other tasks online or within your storage account, please open a new

brow ser window,

@FileShare

LOGIN

USERM AME >
PASSWORD »
DOMAIN =

L LOGIN

Standard | Secure




Data Download

How We Can Execute ?

DowNLOAD FILE

@FileShare

Marms

download

P LDecZ

Howe it warks:
- & user upload

- The subscribg
recipients’ ems
that is sirmilar ¢

“f'ow hews chiosen bo download a bl hom ths location.

setup. e from waww, smaitftp com

‘whl would pou ks ta da with this bs?

% Fiun this piogram hom it cument lecstion
™ Save this progeam bo ik,

F &b sps 25k b=fore opening S bpe of file

hred.

[0k ] caes | Meminke




Data Storage

@FileShare

Home Directory

Current User: Rob Duckwall QLK HIML Pk
Currafit minm: rifucEal
9 BEME USED 14.32ME FREE
[ Bk here 10 s2e shared dives =] Gaol
Current Directong
L CHAME: #IEE
an rum Fils Faldar
DELETE 2 -0
backup File Falidar
LEDPRNN ) rm F—
T e
agiaMe e T B geata, ded AT File
Al
VEW ay B Plans_B ched =T AF Fila
& shdes ppt 82250 Prasipsat ShT
' I B fipalsen sit BEIEIE 84T Fite

eFileShare enables users to store and share files securely, quickly and simultaneously
through the web, eliminating the risks & delays related to email attachments or traditional
shipment methods.




Virtual Desktops Work Platforms

Virtual Desktops help everyone work on the same system, the same platform, the same
version of the software application. And the entire data is secure, backed up automatically,

and kept current in real time

EZUDU - Citrix ICA Client

Network From Anywhere

You always see YOUR
& server application is ting to access your

deSktop Aetess Iocal cliert fles.

YWhat acoess should be allowed?

¥ NoAccess
" ReadAceess

At Your Client's Business  Fulliccess

OUTLDOK
Do pou want to be asked again?

% Alwaps ask me once: per connection

" Mever ask me again for this application

POWERPOD...
" Mever ask me again for anp application

)

QuickBooks

Pro 2002 Carcel

On The Road

| i start J& @5 H HES H ey “ 11,38 AM

;ﬂstart”] SLHR® ”H fral | Fout.. | Dok | Elezc...[[s6200.. [BRTGEDS A@FRE 1w

From Home




Work Platforms
H_ﬂw it WQFE_S Ciline Accouniing Package

** Running 24X 7
Customer's Computer ** Regular Backup

Customars can pcoess tholr accounts
wid Interrmel ram -Bl'lj"n'dhtl‘.'-l'ﬂ. !l'l.‘rl'.‘iﬁ'lﬂ

Scan Bank Statements, CC Statements, Bills,
Crodit notes @1o. on a mediom spead
secanner (15 to 30 PPM)

Backup Server

Cata Server

aulomal|cally
pulls scanned

i gy

CPA does onlne guedilt amd
rovwazw Of BCCounis

T " S
Wy Agents go muu-mam“%"%

Onling accounting package wa inbemeat




E-Taxation: The Transition Process

Client faxes docs (W-2, 1099 etc)
to our toll free fax number.

|

The return is then faxed / emailed
The fax comes as an email to us. to the client.
We view the fax and The email (recd earlier) is forwarded to
send quote to the client. our tax processor to complete the return.

a

\ 4

On confirmation, his card is charged

Standard quote is attached. —
from the payment gateway




E-Taxation

- The Transition Process
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Client simply Faxes,
Calls or E-Mails the
details.

Information received as

E-Malil

We log in using our
User ID and
Password.

Information
received as E-Mails.
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STEP # 2

E-Taxation: The Process

a VYoicemail - Microsoft Internet Explorer

Voicemail

SaveNotesl Fuvel | Deletel Close | == Prev | Mext == |

(877 575-4339

(718) 485-7660  Add to Contacts

9 zec (EJE Play message  Call Detail

Details viewed / checked and a quotation

/
Hotes \/

Information Attached as Phone Call.

/3 Fax - Microsoft Internet Explorer
Fax Notes

SaveNotesl Fraeed |Delete | Cloze | == Prey | Mgt == |

(877) 575-4939

20212004 8:34:48 A
34 zec

1 Page E

Hotes

Information Attached as Fax Document.

» Fax attachment.

> \oice attachment.

IS created.

BUNDER'S KITCHENS T, QUOTATION DATE: a0
DATE REF/PRO FORMA INVOIGEND
COMMODITY EXPECTED SHIP DATE
e —

OUNTRY PACKED WEKGHT,
FavaENT TERIE PACKED OUBE
PROGUGTS TO BE SHIPPED FROM, I

o —
SELLING PRICE OF GOOOS: s
SPECIAL EXPORT PACKING:
. quotedby

H auted by, . - —

s, e by _— &
INLAND FREGH

s ke by,

5 quoted by

s P — s

Inland freight inchudes T loowng Changes:

Duniosdng  Dpiergaivesy  Dwemnal O
OGCEAN FREIGHT AR FREIGHT

P it mom wotany epac coce

5 . s

3o
5

5
B

Ot Ireight vcludas the fellawing surcharpes:

A PG EIB08 TH0 1080UANG BUIChargas:
1 Fusl acqusment

COMSULAR LEGALIZATION FEES.
INSPECTION FEES:

DIRECT BANK CHARGES:
OTHER CHARGES:

ToraL: O FoB
O FAS.

Corbfication Fees  Banking Foes

DCurency adjussmant  CBurisor O Contsnar shuting
ClGontamer renal Cwnartage
e 0 S
rate: e $100 o §. rate per $100.0r 8.
TOTAL GCEAN CHARGES. 5. TOTAL AIR CHARGES 5. s
rases: noes:
|
FORWARDING FEES: s




STEP # 3

Quotation sent to

the Client via Fax,

Phone or E-mail.

T

PROCUCTS TOBE SHIPFED FROM,
o,

SELLING PRICE OF GOODDS: f—
SPECLAL EXPORT PACKING
5. queted|

5 —

quated by . -
§_ ey 3
BNLAND FREIGHT:
5

o
5.

i tewight includes 7 toliowing surcharges:
I Fuel adustment
[lEartsiner shfing

CANSURANCE  Dlinciuses war tisk
raze: por$1000rs

TOTAL AIRt CHARGES 5.
nates:

FORWARDING FEES: s
Wchodes:  Gourst Fees  GonicationFees  Bankng Foes

CONSULAR LEGALIZATION FEES:

INSPECTION FEES:
DIRECT BANK CHARGES:
OTHERCHARGES:

ToraL: O Foa Ocar
=1 O OGIF,

0 P s LN 76 i e e o W 754 300 €5 0

BUILDER'S MITCHENS INC. QUOTH.TION DATE: B82S
REFIPAD FORMA INVOICE NO:

COMNGEITY EXPECTED SHIP DATE.

CUSTOMER PACKED DIMENSIONS
PACKED WEKGHT

PAYMENT TERNS PACKED GUSE

Wait for the quotation to
get approved by the
client.




STEP # 4

IBUNLOERTS HITCHENS INC QUOTATION DATE:

o

FEF/PRO FORMA INVOICE NO.
EXPECTED SHIP DATE,
PACKED

PACKED WEKSHT,
PACKED CUBE,

COMIBONTY
CUSTOMER
©

OUNTRY
PATMENT TERMS.

PRODUCTS TO BE SHIPPED FROM_ S
To_ -

SELLING PRICE OF GOOOS: -

SPECIAL EXPORT PAGKING

5 quoledby -

5 quotedty —

3 Rl — B
NLAND FREIGHT:

5 quoteatby

H quoted by

5. auoted by

Irland g nchuties T obowns harges
—Dlunicesey _Opist debery _Olierminal O

A toaight ncludas e lolowing surcharges:
1 Fusd acqustmant
1 Container sning

CONSURANCE  Clincludes war nsik
rate- por $100.0r 3.

TOTAL AIR CHAF
noress

FORWARDING FEES:
iciudes:  Gourer Fees  Gorblicalion Fees.  Banking Faes
CONSULAR LEGALIZATION FEES:

INSPECTION FEES:

DIRECT BANK CHARGES:
OTHER CHARGES: . —
ToTaL:  H FOB UokF,

I FAS (Rl —

B e T

E-Taxation: The Process

Quotation gets approved,

information regarding the

Client checks
guotation.

clients credit card acquired
& charged through his card
at payment gateway

Back | Foued ome | Seaich Favortes  Media  Histon

Bdress [ brpe 7owon inkoos

User Information

(f your StoreNumber and UserlD are the same,
you may leave UserlD blank.)

Enter your StoreMurmber: I

Enter your UserD

T 5[ e
eeeee | R A= 541 Pm




View Favoites Tooks  Help

P

. b
Back  Fowsd  Stop  Reiesh  Home

B 3

Search Favortes Media  History

B 3 & E=

Mal P Edt  Disouss

T ne

Email - Java download and Cle>: i # Internet Explorer - [O]x]

Adbess [@] it/ fesm.car

Email - Read

Move to: Inbaczt

armware Customer Suppart BF <SupporBF @esrnwvere.coms  4dd fo Contacts
“Wikesh Patel" sMPatel3@myvos com=
112612004 2:4T: 29 PM

E-Taxation: The Process

autamatic. jsp

indot

hove links are not functioning correctly please go to: hitpc/ava.sun.com
At hand side you will see "Popular Downloads" undemeath that you will see

] bt flesm2 cammare. aspi=19176841 446951 pD=1D1767263E 1855405270588 | | | |4 Intemet

Hse| | @ 5 || G1pes | e | Bwel. | 6o | Evin | E18wl [[ElEn... B BWAE sumpy

E-Mail containing
details of the
assignment received
earlier forwarded to the
DAP to be processed.

and soft copy sent
back to us for
guality control.




STEP # 6
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E-Taxation: The Process

Return faxed or E-mailed to the client.

I




Overseas Firm Concerns

Who would handle my
client’s accounting
data...their work

ethics??

How can | view &
control my Financial
Information?

What about my data
security & client
interests?

Is that going to affect my
Financial Decision making?

How would the payment
mechanism be?




Tax Software: An Interface
Popular Applications
. Turbotax www.turbotax.com
2 ProSeries WWW.proseries.com
- LaCerte www.lacertesoftware.com
= TaxAct www.taxact.com




Tax Software: An Interface

2003 Tax Return File - TaxACT 2003 Standard Edition

Flle Edt Federal State Hepots Yiew DOnlne Preferences Help

-

Back

HA Q@8 B 4 e G ?

H
Save  Home  Qnéd  Alerts  Forms ‘ Summary  Print  Elec Filing History WWW  Help

Step: |+ Name and Address o Federal

fefung  50.00

Background Information - Name and Initial
Please anter your complete name an

First Name:
Midcla Initial:

[

Ditaila

U

Form
Instruetions

2003 Tax Retu ile - TaxACT 2003 Standard Edition

File Edit Federal State Hepos View Online Preferences Help

TAXACT

] et B ?
Back Swe Home QnA  Alerts  Forms Summary  Print  Elec Filing  History Wik Help
Step: [+ Name and Address =1 Foderal g0.00
Form Form Instructions | JKLasser Expert Tax Holp | History x| x|
FORM _ Department of the Treasury - Internal Revenue Service

1 04 U.8. Individual Income Tax Return 2003

Label o the vear Jani-Dee 31, 2003, or other tax year beginning , 2003, ending 20 [OMB 1545-0074,

“our first name_and inftial] Last name \Yuur social security numker
ilia] Last name

Spouse social security number

[Home address (number and street) ‘ Apt. na

Fareign courtry

(Cty, Town, Toreign oy, provinge and posioliliede] State TP Code

Presidential

Hote. Checking “ves wil nol cHlinge your (2% or reduce your refund
Election CampaignPoe wou, of your spouse if fiing [lioint return, want $3 ta go to this fund

) Vou Spouse
es Mo MiA[ves Mo hi

Filing 1 | X |Single

Last Name:

As you enter your infarmation the apprapna
you will have the apporunity to review the comple
advance to the next question.

ing the GnA,

5 ill be completed automatically. After ¢
j ¥ the Continue button to

.I.K.Laar:er
@
Tfﬁlah

<

Back

>

Continue

even if only one had income)

3 First Name Intial  Last Name
[ICheck here it you lived apart from your spouse for all of 2003
Head of househald (with qualifying persof

Married filing separate return. Enter SSN above and full name below.

rson)
Ifthe qualifying person is a child but not your dependent enter this child's

All information are transferred
to a virtual form as you
proceed.

4 First name Last name
|| Msoenterthe childs S5M
5 Qualifying widow(er) with dependent child =
2003 Tax Retun xACT 2003 Standard Edition
File Edt Federsl State Fepots View Orlne Freferences Help
- H A @ 8 &g 2 e 2
Back Save Home QnA Alerts Forms Summary  Print  Elec Filing  History WWW  Help
Step: [ v Filing Status =] Federal ¢p.00
Background Information - Filing Status
~Jelect your appropriate filing status, if|it has not already been selected for you Q
¥ Single s
_| Married filing joint @
I Married filing separately Information entered directly 2]
_| Head of Household Exgedd
_| Qualifying Widow(er)

effects both the windows.

Continue

Married filing joint return (ever if only one had incaorme)

First Mame Intiel  Last Name
[CICheck here if you lived spart from your spouse for all of 2003
Head of household twith qualifying person;

Married fling separate return. Enter SSMN above and full name below.

rsony
qualifying person is a child but not your dependent enter this child's

e —————




Tax Software: An

Form type
setup

Interface PROSERIES

Pro PioSeries - 2003 - [Form 1040: Individual Tax Return] Hi=
5 File Edt “iew Fomng  [mporehasls  HomeBaze |nformation Window  Help -|E’|5|

D||d|@(E| @fF mo|st| o] <

Navigators

Quick Zoom
takes to the
information
worksheet of
the item

™~

Easy explanations

month/day B Where do | mail Form 10407 Search Help:

e out: FY begin

BLDS The uze of & fizcal year iz B Information on the Advance Childd ax Cr...
nat supparted by the program. I youlram | .
input information offthe fiscal yesr f.. mare... | [EdElectronic Filing and Bank Pro... g Mare w | [FOr best results, type a full sertence

= [in | %=

FORMS IND o
DEPENDE
INCOME
BUSINESS
IR&/RETIRE
SaLES
DEDUCTIOf
CREDITS
Ti&ES/PEM
MISCELLAM
EFILE /BAME
Farm 1040
Infowhkz
Client Statu
-2 Wha
-26 Wha
1053
1099-G 'wh

Farm 1040 U.S. Individual Income Tax Return 2003

Far the year J - December 31, 2003, or other tax year
begirning | 2003, ending L

our First Mal ull Last Name Your Social Security Ma,
i Joirt Return, Lpouses Fn'st Eame 1 Lot ame gpnuse oo gecurrty T

Iorere Address Mo ard Steeet), o ] lave g PO Due, Gee Dosboocbions. Apl. M,

City, Town or Post Office. § Vou Have a Foreign Address, See Instructions. State ZIP Cade

QuickZoom to explanation statement for overzeas extension ‘-'( N Explain' )
el







